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~~ ~ ~ 
Regarding proposed subsidies for 4U Services, Inc., d/b/a Stellar Services 
My name is Allison Lirish Dean, Research Analyst for Good Jobs New York, a joint project of the Fiscal Policy Institute and Good Jobs First. Good Jobs New York promotes accountability to taxpayers in the use of economic development subsidies.
Historically, the rules attached to Industrial Development Bonds were put in place to ensure that only projects that served a public purpose were subsidized. Good Jobs New York understands that the temporary expansion of the definition of “manufacturing” for Industrial Development Bonds under the American Recovery and Reinvestment Act of 2009 to include “intangible property” is a reflection of larger changes in our economy, and that bonds need to adapt to the realities of the current and potential future markets. We also note that these rule changes—particularly if they are eventually made permanent—could signal a more fundamental change in the types of projects bond programs finance. Specifically, the loosened restrictions could potentially refocus subsidies on companies that generate higher-paying jobs than the manufacturing companies envisioned under the traditional definition.  

We understand the desire to adjust program requirements with the changing marketplace. However, Good Jobs New York urges the Capital Resource Corporation to take a critical next step and consider how to make the potential beneficiaries include communities that most need jobs and access to these industries. While the jobs created by an information technology consulting firm such as Stellar Services may be good jobs providing living wages and benefits, too often these opportunities are inaccessible to residents most in need of employment. These types of jobs demand high levels of education, raising the concern that the levels and types of skills required for jobs generated by subsidized projects under the new rules will be increasingly mismatched with those of New York City’s working-class communities. 

We urge you to leverage programs impacted by the Recovery Act and other legislation to include job training, internship and employment opportunities for New Yorkers that need them. Cities and states across the country have long demanded clear benefits for its residents when companies benefit from tax breaks and other subsides. The passage of the Recovery Act combined with the city’s high unemployment rate create an ideal moment to create an economy that alleviates rather than continues to exacerbate current patterns of economic inequality. 

Thank you for the opportunity to present our testimony to you.

