NYCIDA PROJECT COST/BENEFIT ANALYSIS

June 9, 2011
APPLICANT PROJECT LOCATION
Mesorah Publications, Ltd. and Sefercraft Inc. 222 44th Street
4401 2nd Avenue Brooklyn NY 11232

Brooklyn, NY 11232

A. Project Description:

Mesorah Publications, Ltd. and Sefercraft Inc. (collectively, the “Companies” or “Mesorah”) is a
translator, publisher and binder of high quality, affordable Jewish texts. Mesorah is seeking Agency
assistance in connection with the following capital projects:

* The renovation of an approximately 44,000 square foot facility at 222 44th Street in the Sunset Park
section of Brooklyn (the “Project Facility”); and
« The acquisition of machinery and equipment to be used at the Project Facility;

In addition to these capital projects, Mesorah will refinance existing debts including the outstanding Agency
bond principal relating to the 1999 bond issuance, with a $9,000,000 mortgage loan from Bank Leumi USA.

The total project cost of approximately $9,000,000 includes $200,000 for renovations to its existing
industrial facility, $4,790,000 for bond redemption, $1,743,120 for unreimbursed capital costs, $385,000 in
unreimbursed acquisition costs, $1,100,000 in machinery and equipment purchases as well as $400,000 in
fees and soft costs and $381,880 in working capital.

As a direct result of the project, Mesorah will retain 106 fulltime equivalent jobs and projects it will create
an additional 10 positions in the next three years.

B. Costs to City: New York City taxes to be exempted:

Mortgage Recording Tax $ 146,250
Sales Tax Exemption: 54,000
Building Tax exemption (NPV, 25 years) 512,846
Land Tax Abatement (NPV, 25 years): 222,515
Maximum Total: $935,611

C. Benefits to City: Estimated New York City direct and indirect taxes to be generated by the Companies
(NPV 25 years, 6.25%): $10,072,031
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