Comments of Good Jobs New York

Bettina Damiani, Project Director

Before the New York City Capital Resource Corporation

December 9, 2009

Re: Proposed Recovery Zone Facility Bonds for Arthur Management Corp. 

c/o St. Barnabas Hospital Inc.

Good morning. My name is Bettina Damiani, Director of Good Jobs New York, a joint project of the Fiscal Policy Institute with offices in Albany and New York City and Good Jobs First, based in Washington, DC. Good Jobs New York promotes accountability to taxpayers in the use of economic development subsidies. 

Proposal Fails to Create Jobs

Despite the Capital Resource Corporation’s claim, the proposal to give $19.8 million in Recovery Zone Facility Bond to Arthur Management to build a parking facility at St. Barnabas Hospital in the Bronx fails to meet the eligibility criteria as presented by the York City Industrial Development Agency this summer or of the American Recovery and Reinvestment Act. 

This summer the IDA established criteria for selecting Recovery Zone proposals that include
:
· Project’s contribution to the diversification of the City’s economy by job-type

· Diversification of the neighborhood in which the project is to be located

· On-going project employment after construction (length, quality and type)

· Construction employment (length, quality and type)

· On-going contribution to the City’s quality of life

· Economic contribution to the neighborhood in which the project is to be located

· Environmental contribution and on-going contribution to the sustainable development in the City

The three immediate goals of The Recovery Act are
:
1. Create new jobs as well as save existing ones

2. Spur economic activity and invest in long-term economic growth

3. Foster unprecedented levels of accountability and transparency in government spending

Except for the construction jobs this proposal fails to meet any of the above criteria. The long-term economic impact for this proposal in a community experiencing high unemployment is particularly troubling: the creation of only five permanent and two part-time permanent jobs is compounded since the parking facility currently has at least 20 jobs already at that location.
 Moreover, a development that creates additional parking spaces for cars flies in the face of the Bloomberg Administration’s sustainability efforts. 

Questions About Application 

The application raises concerns:

· The project summary does not list the amount of financing requested and is misleading to claiming the project will create six new jobs as two of them are expected to be part time; this seems in contrast to previous cost/benefit applications which have had more detail or describes the jobs in FTE (full time equivalent) terms;

· Page three (of what section is unclear) asks the applicant to furnish details if the project will “preserve permanent, private sector jobs or increase the overall number of permanent private sector jobs in the State of New York?” Yet the materials made available by the CRC does not seem to supply this.

Process of Allocating RZFBs

We request that future public hearing notices by this agency mention if the projects are proposed under financing available due to the America Recovery and Reinvestment Act. The Recovery Act is a unique opportunity to engage New Yorker in how economic development resources are allocated and should be capitalized upon.


What happen to the IDA? It is unclear as to why this and the projects in the past two months being proposed under CRC and not the Industrial Development Agency. The public deserves a concrete answer - other than what has been reported which is that the CRC process is more streamlined than the IDA. Why can’t the IDA process be more streamlined? 

For the above reasons, we urge the board to vote no on this proposal.

